DEBTS   AND   SETTLEMENTS
occasion stressed the adverse effect of the high direct tax on
gilt-edged investment. How can we cut the vicious circle,
he asked. ' There seems to be only one way, and that is for
the next Conservative administration during the next five
years to devote its efforts continuously to reducing payment
by payment our expenditure.' Once again he tried to get at
Protection by the back-door, this time by a gentle recom-
mendation that, because competition is very keen, our
financial, industrial, and fiscal policy should be more closely
co-ordinated and that we should not despise an attempt to
earmark the use to which our foreign loans are put. No
doubt it was generally true that by process of natural
economic forces the profit from these loans would accrue in
increased export trade. But was that absolutely true in the
world of 1929? We were actually discouraging these loans
by putting a two per cent tax upon them. Since the war the
Argentine had borrowed ^£70,000,000 from New York and
nothing from London. * No one can tell me it is because the
countries of South America do not want to float their loans
in London.' But the two per cent tax had something to do
with their hesitancy. Trade follows loans, and for the
moment New York was getting both. He quoted the
Colwyn report which bore out his adverse view of the duty.
' We shall have next year, I presume, another Conservative
administration producing another Conservative Budget.' In
the meanwhile perhaps the effect of this duty might be
considered.
Finally it was not for Socialists to criticize the Chancellor
of the Exchequer for failing to fulfil impossible expectations.
He had at his disposal meagre material. Eden sometimes
wondered whether the Opposition should not come down
to the debates, bearing in mind their ^£80,000,000 respon-
sibility, like the burghers of Calais ' barefooted with ropes—
silken ropes if you like—round their necks offering a humble
apology to my right honourable friend, not for a gallant
defence but for a supine ineptitude in the hour of crisis which
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